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S Korea’s Hanwha Total to hike US LPG imports in 2019 for cracker expansion 
Penang (Platts)--10Nov2017/356 am EST/856 GMT 

 
South Korea's Hanwha Total plans to import more propane from the US to feed into its gas cracker when 
the unit comes online in 2019, a company official said Thursday. 
 
The full propane cracker, a first in Asia, will consume 700,000 mt/year of propane and will expand the 
company's ethylene production capacity by 30% to 1.4 million mt/year. 
 
"We currently have some US LPG. We will buy more propane from the US from 2019," said Sebastien 
Bariller, Senior Vice President of the feedstock purchasing team at Hanwhat Total, speaking at the 21st 
Condensate and Naphtha Forum in Penang, Malaysia, which runs over November 9-10. 
 
The propane cracker will be integrated with the existing cracker that has an ethylene production capacity 
of 1.09 million mt/year. 
 
Hanwhat Total currently uses some LPG at its existing cracker when it is economical to crack LPG. 
Typically, LPG substitution happens when prices are at least $50/mt below naphtha. 
 
While propane prices have been strong this year, which makes it uneconomical to crack LPG in the short 
term, Bariller believes over the long term, there should be cost benefits for increasing feedstock flexibility. 
 
As more US propane and ethane exports flow into Asia, steam cracker operators have been rushing to tap 
into these abundant alternative petrochemical feedstocks by modifying plants to raise LPG feed capability 
or converting a traditional naphtha cracker to a mixed feed cracker. 
 
Japan's Idemitsu Kosan has raised the LPG feed capability of its Chiba cracker to 45% from 10-20% through 
a plant modification that was completed last month. The cracker has an ethylene production capacity of 
374,000 mt/year. 
 
India's private refiner Reliance Industries has also converted its existing steam crackers from naphtha feed 
to mixed feed crackers that can consume ethane and naphtha. 
 
--Wendy Cheong, wendy.cheong@spglobal.com 
--Edited by Wendy Wells, wendy.wells@spglobal.com 
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